


Terrequity Scholarship Program:
Each year Terrequity awards dozens of scholarships for future Real Estate Agent committed to building a
successful business and want assistance in getting started. To learn more contact us as indicated below.

Find Out More about Terrequity Training

For the latest class schedules and detailed course description and to register, contact our Training & Career
Development Department at (416)-495-2311 or terrequitytraining @royallepage.ca

Contact Us

Head Office:
1 Sparks Ave. Suite 11, Toronto, ON M2H 2W1
Office: (416)-495-4000
Fax: (416)-496-2144

Contact Information:
info @terrequity.com
www.terrequity.com

www.facebook.com/Terrequity
www.twitter.com/Terrequity
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Stress Test and Mortgage Rates

- Both A and B Lenders use the Qualifying Rate or Stress Test Rate to
determine how much the client can borrow

. Stress Test (or Qualifying Rate) applies to all fixed and variable rates
at all A and B Lenders, - but not Credit Unions

. To determine what the qualifying rate is, it is either 5.25% or your
mortgage Contract Rate + 2.00% which ever is higher **

- Whereas Credit Unions will qualify clients on their Contract Rate,
provided the client has 20% down payment, have good credit and
income.

** This is set by the Office of the Superintendent or Financial Institutions

Sequoia Mortgage Rates vs. Bank Rate

Qualifying Rate Contract Rate

Purchase Price $600,000 Purchase Price $680,000
Down Payment $120,000 (20%) Down Payment $136,000
Mortgage $480,000 Mortgage $544,000
Rate: 5.49% + 2.00% = 7.49% Rate: 6.99%

The two examples above are based on a 3-year fixed term, with:
. Clients putting down 20% and have an income of $120,000
. 30-year amortization
. Property Taxes of $4,500/yearly
. Heating $125/monthly
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Record Employment Levels

- Unemployment levels in Ontario continue to decline

o October 2022: 5.4%
o November 2022: 5.3%
o December 2022: 5.1%
o February 2023: 5.0%
o March 20283: 5.2%
o August 2023: 5.5%
o February 2024: 5.7%
o August 2024 6.6%

« Current level of unemployment represents one of the lowest levels of

unemployment on record vs the long-term average of 7.42%

Key Economic Indicators

Inflation Rate

Bank of Canada

Bank Prime Rate
GDP Growth - Q2

National Unemployment Rate

2.5%
4.25%
6.7%
2.1%
6.6%


































Pre-Construction (Pre-Con) Sales

« Preconstruction sales are down by over 25% from last years numbers due
to:

Decline in resale Condo Prices

Higher costs of construction

Higher interest rates especially with variable-rate mortgages

Negative cash flow

[e]

[e]

o

o

- Many investors can no longer carry the property due to many interest rate
hikes, resulting in lack of demand for new projects

- Many projects have been put on hold as the market adjusts

Recap - GTA Real Estate Market

Inflation and Mortgage rates are dropping

Inventory levels and days on market are increasing

Prices are still stable and have not yet increased as the mortgage rates
drop

Pre-Construction sales is not expected to improve resale condo inventory
is sold early will be 2025
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